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9M’12 results – y/y low sales advance but net profit has been eroded by financial loss   
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 Main surprises    Transelectrica reported 9M’12 sales of RON 2.097bn (+7.2% y/y and 
slightly above Reuters’ consensus (+2.6%) and BRD-GSGe (+4.7%)). Operating 
performance (9M’12 EBIT) was down by 55.4% y/y, in line with our estimate (RON 95.6m)  
and market consensus (RON 93.1m), but net profit dropped to RON 19.9m (-87% y/y and 
well below our forecast of RON 29.1m or market expectations of RON 23.1m). 

Most of operating revenues relative to profitable activities (transport revenues, functional 
services and interconnection revenues) were in line with our expectations as Q3’12 
transported energy was flat vs. Q3’11 figure (our forecast was of a small growth of 1.2% 
y/y). On other side, market balancing revenues, which are the most significant item from 
pass through revenues category, came by 41% higher than our estimate, while 
technological system revenues came as expected being also linked with power 
consumption.  

Operating expenses amounted to RON 2.02bn, +14.6% y/y and were also slightly higher 
than our expectations (+5%), mainly because of higher material expenses including here 
market balancing expenses. Personnel costs, depreciation and third parties expenses were 
in line with our forecast. 

Consequently, 9M’12 EBIT came at RON 96.2m, also in line with BRD-GSG estimate but 
slightly above market consensus (+3.3%).   

In 9M’12 financial activity ended with a loss of RON 64.8m, significant higher than our 
forecast of RON 55m, as earned interest revenues were lower than estimates and FX losses 
were higher than expected. 9M’12 net result declined to RON 19.9m (-87% y/y and also -
31.5% vs. our estimate and -13.8% vs. Reuters consensus).      

 Potential impact on share price/recommendation     We expect the results to have a 
negative impact for the share price in the next few days. We place the company under 
review, as we consider that our end year target is unlikely to be achieved in the current 
conditions.  
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BRD-GSG rating system  
(November 2012) 

Premium List 
Selected from stocks expected to 
outperform the market by over 25%. 

Buy 
Expected to outperform the market by 
at least 10%. 

Hold 
Expected to perform in line with the 
market +/–10%. 

Sell 
Expected to underperform the market 
by at least 10%. 

Assumptions 
12 month time horizon and flat 
market over forecast period. 

IMPORTANT DISCLAIMER 
Disclaimer.   This publication is issued in Romania by or through BRD – Groupe Société Générale (BRD - GSG), which is regulated by the Romanian
Securities and Exchange Commission and National Bank of Romania. The information herein is not intended to be an offer to buy or sell, or a
solicitation of an offer to buy or sell any securities. Investments in emerging markets can involve significant risks, such as uncertainty of dividends,
of benefits or of profits, market, foreign exchange, legal, credit, tax and other risks and are not suitable for all investors. The information contained
herein, including any expression of opinion, has been obtained from or is based upon sources believed to be reliable, but is not guaranteed as to
accuracy or completeness although BRD - GSG believes it to be accurate, clear, fair and not misleading at the time of publication. BRD - GSG, and
its affiliated companies, may from time to time to deal in, profit from the trading of, hold or act as market-makers or act as advisers, brokers or in
relation to the securities, or derivatives thereof, of persons, firms or entities mentioned in this document or be represented on the board of such
persons, firms or entities. Employees of BRD - GSG, and its affiliated companies, or individuals connected to them, may from time to time have a
positioning or be to holding any of the investments or related investments mentioned in this document.  BRD - GSG, and its affiliated companies,
are under no obligation to disclose or take account of this document when advising or dealing with or for their customers and may have acted
upon or made use of the information in this document prior to its publication. The views of BRD -GSG reflected in this document may change
without notice. To the maximum extent possible at law, BRD - GSG does not accept any liability whatsoever arising from the use of the material or
information contained herein.  This research document is not intended for use by/or targeted to private customers.  In case customers obtain a
copy of this report, they should not base their investment decisions solely on this document, but must search for independent financial advice. 
 
Important notice:   The circumstances in which materials provided by BRD - GSG have been produced are in such manner (for example because of
reporting or remuneration structures or the physical location of the author of the material) that it is not appropriate to characterise it the materials
as independent investment research as referred to in European MIFID directive and that it should be treated as a marketing material even if it
contains a research recommendation.  However, it must be made clear that all publications issued by BRD – GSG will be accurate, clear, fair, and
not misleading.  
This publication is also not subject to any prohibition or dealing ahead of the dissemination of investment research. 
 
Analyst Certification:    Each author of this research report hereby certifies that (i) the views expressed in the research report accurately reflect his
or her personal views about any and all of the subject securities or issuers and (ii) no part of his or her compensation was, is, or will be related,
directly or indirectly, to the specific recommendations or views expressed in this report. 
 
Copyright BRD-Groupe Societe Generale 2012.  All rights reserved. Nobody can reproduce, redistribute or pass on to any other person or publish in
whole or in part for any purpose this publication. 
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